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Pune: The real estate indust-,
ry, which has been grappling

«with inventory overhang, ex-
pects the Union Budget to us-
her in a slew of measures like
incentives for home buyers to
provide the much-needed bo-
osttothe sector.

Considering over half of
India’s population donot own
homes, experts said, the in-
/~dustry captains are hopeful
that the government could
initiate measures to push its

housing for all scheme in the

upcoming budget.

~ “The government could
i look ‘& building affordable

houseson cheaper land. Also,

it could pump imrmere funds ~

into tHe affordable housing
projects to cater to the low-in-

come ‘bracket,” said Ashish.
Bhalla, senior v1cepre51dent«

and business head of Arthve-
da Fund Management

Bhalla said soaring hou:’
sing prices can also be attri-

buted to the fact that around

99% of the total capital pum-

ped into the sector aver'the
past 6-7 years has gone into
top 5-6 cities. “The govern-
ment must incentivise priva-
te equity funds to channelize
their money into affordable
housing projects. Also, the fi-
nance minister could come
out with measures to provide
lower cost of capital for buy-
ing of land and construc-
tion,” Bhalla said, adding

that the government should

giveeasy entryand exit finan-
ce options to investors ready

i .to finance low-cost housing

projects.

Alok Jha, manager rese-
arch, Jones Lang LaSalle
(JLL), India said the govern-
ment can look to bring down

KEY EXPECTATIONS

clear existing stock | Interest .
ir(eentives. longer tenure loans
and higher interest exemption i
onincometax |
m More affordable housing | Allow
private equity players to extend
discounted loans to developers for

buying land

. Inlmhlﬁmimctlmvlde

road connectivity to ensure “ Faster imple-
affordable housing as this will mentation of

- allow lopers to reach out to the existing slum-re-
the places offering cheaper land habilitation authority

* where projects with

minimum cost can be built

in smaller cities | Government
should provide incentive to
channelize private investment/

11, tier-11l cities and beyond

u Special Residential Zones | On
- the lines of Special Economic Zones

group and middle-in-
certain maximum size and i | come group housing

= Mechanism to channelize money

- foreign capital into projects in tier-

schemes and manda-
tory 20% low-income

within the space of
1 acre and more will
certainly benefit the
| segment
Jhavar | ceo,
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theoverall time taken for app-
rovals. “Include affordable
housingzonesincitydevelop-
ment plans and develop them
within a planned schedule.
Also, ensure éasy availability

BB ED

of land for housing and in-
frastructure  development.
Computerise land records,
put in place geographical in-
formation systems, set up ef-
ficient dispute redressal mé
chanisms and implement
master plans for transparen-
cy,” hesuggested.

“If the government is se-
rious about housing for all, it
needs to create favourable
conditions to bring down in-

terest rates for home buyers.
Thefinance minister can also
consider higher interest ex-
emption for home buyers,”
said RohitGera, managingdi-
rector, Gera Developments.
“Also, special residential
zones on the lines of special
economic zones for projects
can also be introduced. If the
government can assure bet-
ter public transport connecti-
vity, developers can access
cheaper land,” Geraadded.
Bhalla said, if banks are
ready to give minimum per-
formance guarantee then a
lot of foreign banks/ inves-
torsarealsoready to pump in
finance into these projects. “I
have seen banks providing
such guarantee in some co-
untries in Africa and’ even
Bangladesh,” headded. /
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